
AGOURAHILLSREDEVELOPMENTAGENCYAnnualFinancialReportYearEndedJune301995



AGOURAHILLSREDEVELOPMENTAGENCYAnnualFinancialReportYearEndedJune301995TABLEOFCONTENTSPAGEFINANCIALSECTIONIndependentAuditorsReport1CombinedBalanceSheet2StatementofRevenuesExpendituresandChangesinFundBalanceBudgetandActualCapitalProjectsFund3NotestoFinancialStatements4COMPUANCEANDINTERNALCONTROLSECTIONIndependentAuditorsReportonComplianceBasedonanAuditofGeneralPurposeFinancialStatementsPerformedinAccordancewithGovernmentAuditingStandards7IndependentAuditorsReportonCompliancewithProvisionsofLawsandRegulationsContainedintheGuidelinesForComplianceAuditsofCaliforniaRedevelopmentAencies9IndependentAuditorsReportontheInternalControlStructureBasedonanAuditofGeneralPurposeFinancialStatementsPerformedinAccordancewithGovernmentAuditingStandards11



610NEWeCJHICFlnFCIJIWLMccANEWPORTBeACHCALIIORrAaCeO714176D9mB2111FALOMARAIRPORTBOACCARLSBADCALIFORNIA9ODa619143816December51995TheBoardofDirectorsoftheAgouraHillsRedevelopmentAgencyIndependentAuditorsReportWehaveauditedtheaccompanyinggeneralpurposefinancialstatementsoftheAgouraHillsRedevelopmentAgencyAgencyacomponentunitoftheCityofAgouraHillsasofandfortheyearendedJune301995aslistedinthetableofcontentsThesegeneralpurposefmancialstatementsaretheresponsibilityoftheAgencymanagementOurresponsibilityistoexpressanopiniononthesegeneralpurposefinancialstatementsbasedonourauditWeconductedourauditinaccordancewithgenerallyacceptedauditingstandardsandGovernmentAuditinStandardsissuedbythecomptrollerGeneraloftheUnitedStatesThosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthegeneralpurposefinancialstatementsarefreeofmaterialmisstatementAnauditincludesexaminingonatestbasisevidencesupportingtheamountsanddisclosuresinthegeneralpurposefinancialstatementsAnauditalsoincludesassessingtheaccountingprinciplesusedandsignificantestimatesmadebymanagementaswellasevaluatingtheoverallgeneralpurposefinancialstatementpresentationWebelievethatourauditprovidesareasonablebasisforouropinionInouropinionthegeneralpurposefinancialstatementsreferredtoabovepresentfairlyinallmaterialrespectsthefinancialpositionoftheAgencyasofJune301995andtheresultsofitsoperationsfortheyearthenendedinconformitywithgenerallyacceptedaccountingprinciplesInaccordancewithGovernmentAuditinStandardswehavealsoissuedareportdatedDecember51995onourconsiderationoftheAgencyinternalcontrolstructureandareportdatedDecember51995onitscompliancewithlawsandregulationsF1þjItuOCJts1



AGOURAHILLSREDEVELOPMENTAGENCYCombinedBalanceSheetGovernmentalFundTypeandAccountGroupJune301995GovernmentalAccountFundTypeGroupGeneralTotalCapitalLongTermMemorandumASSETSProjectsDebtOnlyCurrentCashinbankNote51848918489Amounttobeprovidedforretirementoflongtermdebt1015674810156748TotalAssets184891015674810175237UABIUTIESANDFUNDBALANCEliabilitiesAccountspayable1848918489AdvancepayabletoCityofAgouraHillsNote41015674810156748Totalliabilities184891015674810175237FundBalanceUnreservedTotalliabilitiesandFundBalance184891015674810175237SeeAccompanyingNotestoFinancialStatements2



AGOURAHILLSREDEVELOPMENTAGENCYStatementofRevenuesExpendituresandChangesinFundBalanceBudgetandActualCapitalProjectsFundFortheYearEndedJune301995VarianceFavorableBudgetActualUnfavorableRevenuesTaxincrementNote3ExpendituresCommunityredevelopmentAdministration12350010268320817Legalservices21800136668134Professionalservices1500067328268Capitalimprovementreimbursement995800147077848723TotalExpenditures1156100270158885942DeficiencyofRevenuesOverExpenditures1156100270158885942OtherFinancingSourcesProceedsoflongtermdebt1156100270158885942FundBalanceEndingSeeAccompanyingNotestoFinancialStatements3



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsJune3019951SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESDescriptionofFundsandAccountGroupsTheaccountingrecordsoftheAgouraHillsRedevelopmentAgencyAgencyareorganizedonthebasisofafundandaccountgroupasfollowsGovernmentalFundTypeTheCapitalProjectsFundisusedtoaccountforthefinancialresourcesusedindevelopingtheprojectareaaswellasadministrativeexpendituresincurredinsustainingAgencyactivitiesAccountGroupTheGeneralLonTermDebtAccountGroupisusedtorecordtheoutstandinglongtermadvancespayabletotheCityBasisofAccountinThegovernmentalfundtypeismaintainedonthemodifiedaccrualbasiswhereinRevenuesarerecordedasreceivedincashexceptthatrevenueswhicharebothmeasurableandavailableasaresourcetofinanceoperationsofthecurrentyearareaccruedExpendituresarerecordedonanaccrualbasisexceptthat1disbursementsforinventorytypeitemsareconsideredexpendituresatthetimeofpurchase2expendituresarenotdividedbetweenyearsbytherecordingofprepaidexpensesand3interestonlongtermdebtisrecordedasanexpenditureonitsduedateBudetaryPracticesTheAgencyannuallybudgetsfortheCapitalProjectsFundAencyFinancialReportingInconformancewithGASBCodSec2100DefiningtheFinancialReportingEntitytheAgencyfinancialactivitieswillbeincludedwithfinancialactivitiesoftheCityofAgouraHillsforfinancialreportingpurposesTheAgouraHillsCityCouncilactsastheBoardofDirectorsoftheAgencyandisabletoimposeitswillontheAgouraHillsRedevelopmentAgencythereforetheCityisconsideredtobetheprimarygovernmentandtheAgencyisacomponentunit4



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsContinuedJune301995MemorandumOnlyTotalsTotalcolumnsonthestatementsarecaptionedMemorandumOnlytoindicatethattheyarepresentedonlytofacilitatefinancialanalysisDatainthetotalcolumnsdonotpresentfinancialpositionresultsofoperationsorchangesinfinancialpositioninconformitywithgenerallyacceptedaccountingprinciplesNeitherissuchdatacomparabletoaconsolidation2HISTORYANDORGANIZATIONTheAgouraHillsRedevelopmentAgencywasestablishedMarch91988pursuanttotheCaliforniaCounityRedevelopmentlawsTheprimarypurposeoftheRedevelopmentAgencyistoaddressblightconditionsthatexistwithintheCitysfreewayandroadsidecoercialcorridorTheprojectareaconsistsofapproximately1041acres3TAXINCREMENTREVENUESTheAgencysprimarysourceofrevenueotherthanloansandadvancesfromtheCitywillcomefrompropertytaxesreferredtointheaccompanyingfmancialstatementsastaxincrementrevenuePropertytaxesallocatedtotheAgencywillbecomputedinthefollowingmanneraTheassessedvaluationofallpropertywithintheprojectareaisdeterminedonthedateofadoptionoftheRedevelopmentPlanbPropertytaxesrelatedtotheincrementalincreaseinassessedvaluesaftertheadoptionoftheRedevelopmentPlanareallocatedtotheAgencyAlltaxesonthefrozenassessedvaluationofthepropertyareallocatedtotheCityandotherdistrictsTheAgencyhasnopowertolevyandcollecttaxesandanylegislativepropertytaxreductionmightcorrespondinglyreducetheamountoftaxrevenuesthatwouldotherwisebeavailabletopaytheprincipalofandinterestonlongtermdebtBroadenedpropertytaxexemptionscouldhaveasimilareffectConverselyanyincreaseinthetaxrateorassessedvaluationoranyreductionoreliminationofpresentexemptionswouldnecessarilyincreasetheamountoftaxrevenuesthatwouldbeavailabletopayprincipalandinterestonlongtermdebtAlthoughtheAgencyreceived16122intaxincrementrevenueduringtheyearendedJune301995ithasbeennotifiedthattheentireamountissubjecttotaxpayerrefundandhencehasbeenreportedasareductionofrevenueandasaliability5



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsContinuedJune3019954GENERALLONGTERMDEBTACCOUNTGROUPThefollowingisasummaryofthechangesintheGeneralLongTermDebtAccountGroupfortheyearendedJune301995BalanceBalance7194AdditionsDeletions63095LongTermAdvancePayabletoCityofAgouraHills98865902701581015j748TheCityandtheAgencyhaveenteredintoareimbursementagreementforservicesDuringtheyearendedJune301995theCityprovided270158ofservicesandimprovementsonbehalfoftheAgencyThecumulativeadvanceoutstandingatJune301995is10156748TheadvanceisduetotheCityupondemandhoweveritisexpectedthattheadvancewillberepaidfromfuturetaxincrementrevenuesorwillbeforgiveniffuturetaxincrementsarenotsufficienttoprovideforrepaymentoftheadvancesInterestaccruesupondebtonlyifitisnotpaidwithin30daysoftheCitydemandingrepaymentandshallaccrueattheaveragedailyrateasdeterminedbytheLocalAgencyInvestmentFund5CASHINBANKDemandDepositsAlldemanddepositsareentirelyinsuredorcollateralizedTheCaliforniaGovernmentCoderequiresCaliforniabanksandsavingsandloanassociationstosecureanAgencysdepositsbypledginggovernmentsecuritiesascollateralThemarketvalueofpledgedsecuritiesmustequalatleast110ofanAgencysdepositsCalifornialawalsoallowsasaneligiblesecurityfirsttrustdeedshavingavalueof150ofthetotalamountsofthedepositsAthirdclassofcollateralislettersofcreditdrawnontheFederalHomeLoanBankFHIBTheAgencymaywaivecollateralrequirementsfordepositswhicharefullyinsuredupto100000byfederaldepositoryinsuranceCreditRiskDemanddepositsareclassifiedinthreecategoriesofcreditriskasfollowsCategory1insuredorcollateralizedwithsecuritiesheldbytheAgencyoritsagentintheAgencysnameCategory2collateralizedwithsecuritiesheldbythepledgingfinancialinstitutionstrustdepartmentoragentintheAgencysnameCategory3uncollateralizedCashinbankof18489atJune301995consistedentirelyofaninsureddemandaccountcategorizedascreditriskcategory16



10NEWfOHIcumHIHIVf1111MocfcNEWPORTACHCAICOHNIA921iliO714176D9mB2111PALIJMARAIRPORTROAnSIITF1COCARLSBADCAliFORNIA92961943IB4ICDecember51995TheBoardofDirectorsoftheAgouraHillsRedevelopmentAgencyIndependentAuditorsReportonComplianceBasedonanAuditofGeneralPurposeFinancialStatementsPerformedinAccordanceWithGovernmentAuditingStandardsWehaveauditedthegeneralpurposefinancialstatementsoftheAgouraHillsRedevelopmentAgencyAgencyacomponentunitoftheCityofAgouraHillsasofandfortheyearendedJune301995andhaveissuedourreportthereondatedDecember51995WeconductedourauditinaccordancewithgenerallyacceptedauditingstandardsandGovernmentAuditinStandardsissuedbytheComptrollerGeneraloftheUnitedStatesThosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterialmisstatementCompliancewithlawsregulationscontractsandgrantsapplicabletotheAgencyistheresponsibilityoftheAgencysmanagementAspartofobtainingreasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterialmisstatementweperformedtestsoftheAgencyscompliancewithcertainprovisionsoflawsregulationscontractsandgrantsHowevertheobjectiveofourauditofthegeneralpurposefinancialstatementswasnottoprovideanopiniononoverallcompliancewithsuchprovisionsAccordinglywedonotexpresssuchanopinionTheresultsofourtestsdisclosednoinstancesofnoncompliancethatarerequiredtobereportedhereinunderGovernmentAuditinStandardsThisreportisintendedfortheinformationoftheBoardofDirectorsandmanagementoftheAgencyHoweverthisreportisamatterofpublicrecordanditsdistributionisnotlimitedrltJCtV57



filQNFWPIJR1CLNILHLJHIViNEWiO1eACHCAliFORNIAMOc71417609788111PALOMARAIHPOHIHONJSlIlTF1011CARLSBAOCALIFORNIA91J1J1I619431e1lf6December51995TheBoardofDirectorsoftheAgouraHillsRedevelopmentAgencyIndependentAuditorsReportonComplianceWithProvisionsofLawsandReulationsContainedintheGuidelinesForComplianceAuditsofCaliforniaRedevelopmentAgenciesWehaveauditedthegeneralpurposefinancialstatementsoftheAgouraHillsRedevelopmentAgencyAgencyacomponentunitoftheCityofAgouraHillsasofandfortheyearendedJune301995andhaveissuedourreportthereondatedDecember51995WeconductedourauditinaccordancewithgenerallyacceptedauditingstandardsandGovernmentAuditingStandardsThosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthegeneralpurposefinancialstatementsarefreeofmaterialmisstatementCompliancewithlawsandregulationsapplicabletotheAgencyistheresponsibilityoftheAgencysmanagementAspartofobtainingreasonableassuranceaboutwhetherthegeneralpurposefinancialstatementsarefreeofmaterialmisstatementweperformedtestsoftheAgencyscompliancewithprovisionsoflawsandregulationscontainedintheGuidelinesForComplianceAuditsofCaliforniaRedevelopmentAgenciesissuedbytheStateControllersOfficeDivisionofLocalGovernmentFiscalAffairsTheresultsofourtestsindicatedthatwithrespecttotheitemstestedtheAgencycompliedinallmaterialrespectswiththeprovisionsreferredtointheprecedingparagraphWithrespecttoitemsnottestednothingcametoourattentionthatcausedustobelievetheAgencyhadnotcompliedinallmaterialrespectswiththoseprovisionsHowevertheresultsofourproceduresdisclosedthefollowingimmaterialinstancesofnoncompliancewiththeseprovisions1CaliforniaHealthandSafetyCodeSection33080and330801requireanAgencytosubmitanannualreportwhichincludesanindependentfinancialandcomplianceauditreporttotheStateControllerandBoardofDirectorswithinsixmonthsoftheyearendFortheyearendedJune301995theAgencydidnotincludetheindependentfinancialandcomplianceauditreportwiththeannualreportsubmittedtotheStateControllerandBoardofDirectors9



2PursuanttoHealthandSafetyCodeSection33302theAgencyisrequiredtoobtainaletterfromtheDepartmentofHousingandCommunityDevelopmentstatingthattheirhousingelementsubstantiallycomplieswithstatelawAsofthedateofthisreporttheAgencyhadnotobtainedthisletterThisreportisintendedfortheinformationoftheBoardofDirectorsandmanagementoftheAgencyandtheStateControllersOfficeHoweverthisreportisamatterofpublicrecordanditsdistributionisnotlimited7ffcde510



10NEwcomcunmDFIVNEWPORTBFACICALIFORNIA176MOc714760leg2111PALOMAHAIHeOHIHOADCUIILiJCARLSHALJCAlifOHNIAJ6191431R476December51995TheBoardofDirectorsoftheAgouraHillsRedevelopmentAgencyIndependentAuditorsReportontheInternalControlStructureBasedonanAuditofGeneralPurposeFinancialStatementsPerformedinAccordanceWithGovernmentAuditinStandardsWehaveauditedthegeneralpurposefinancialstatementsoftheAgouraHillsRedevelopmentAgencyAgencyacomponentunitoftheCityofAgouraHillsasofandfortheyearendedJune301995andhaveissuedourreportthereondatedDecember51995WeconductedourauditinaccordancewithgenerallyacceptedauditingstandardsandGovernmentAuditinStandardsissuedbytheComptrollerGeneraloftheUnitedStatesThosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthegeneralpurposefinancialstatementsarefreeofmaterialmisstatementThemanagementoftheAgencyisresponsibleforestablishingandmaintaininganinternalcontrolstructureInfulfillingthisresponsibilityestimatesandjudgmentsbymanagementarerequiredtoassesstheexpectedbenefitsandrelatedcostsofinternalcontrolstructurepoliciesandproceduresTheobjectivesofaninternalcontrolstructurearetoprovidemanagementwithreasonablebutnotabsoluteassurancethatassetsaresafeguardedagainstlossfromunauthorizeduseordispositionandthattransactionsareexecutedinaccordancewithmanagementsauthorizationandrecordedproperlytopermitthepreparationofgeneralpurposefinancialstatementsinaccordancewithgenerallyacceptedaccountingprinciplesBecauseofinherentlimitationsinanyinternalcontrolstructureerrorsorirregularitiesmayneverthelessoccurandnotbedetectedAlsoprojectionofanyevaluationofthestructuretofutureperiodsissubjecttotheriskthatproceduresmaybecomeinadequatebecauseofchangesinconditionsorthattheeffectivenessofthedesignandoperationofpoliciesandproceduresmaydeteriorateInplanningandperformingourauditofthegeneralpurposefinancialstatementsoftheAgencyfortheyearendedJune301995weobtainedanunderstandingoftheinternalcontrolstructureWithrespecttotheinternalcontrolstructureweobtainedanunderstandingofthedesignofrelevantpoliciesandproceduresandwhethertheyhavebeenplacedinoperationandweassessedcontrolriskinordertodetermineourauditing11



proceduresforthepurposeofexpressingouropiniononthegeneralpurposefinancialstatementsandnottoprovideanopinionontheinternalcontrolstructureAccordinglywedonotexpresssuchanopinionOurconsiderationoftheinternalcontrolstructurewouldnotnecessarilydiscloseallmattersintheinternalcontrolstructurethatmightbematerialweaknessesunderstandardsestablishedbytheAmericanInstituteofCertifiedPublicAccountantsAmaterialweaknessisaconditioninwhichthedesignoroperationofoneormoreoftheinternalcontrolstructuree1ementsdoesnotreducetoarelativelylowleveltheriskthaterrorsorirregularitiesinamountsthatwouldbematerialinrelationtothegeneralpurposefinancialstatementsbeingauditedmayoccurandnotbedetectedwithinatimelyperiodbyemployeesinthenormalcourseofperformingtheirassignedfunctionsWenotednomattersinvolvingtheinternalcontrolstructureanditsoperationthatweconsidertobematerialweaknessesasdefinedaboveHoweverwenotedcertainlesssignificantmattersinvolvingtheinternalcontrolstructureanditsoperationthatwehavereportedtothemanagementoftheCityofAgouraHillsinaseparateletterdatedDecember51995OurcommentspertainingtotheAgencyareincludedwithothercommentsreportedtomanagementoftheCityofAgouraHillsThisreportisintendedfortheinformationoftheBoardofDirectorsandmanagementoftheAgencyHoweverthisreportisamatterofpublicrecordanditsdistributionisnotlimited9l1Þtdc1is12


