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October42006TheBoardofDirectorsoftheAgouraHillsRedevelopmentAgencyIndependentAuditorsReportWehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivitiesandeachmajorfundoftheAgouraHillsRedevelopmentAgencyAgencyacomponentunitoftheCityofAgouraHillsCaliforniaasofandfortheyearendedJune30200bwhichcollectivelycomprisetheAgencysbasicfinancialstatementsaslistedinthetableofcontentsThesefinancialstatementsaretheresponsibilityoftheAgencysmanagementOurresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonourauditWeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditineStandardsissuedbytheComptrollerGeneraloftheUnitedStatesThosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterialmisstatementAnauditincludesexaminingonatestbasisevidencesupportingtheamountsanddisclosuresinthefinancialstatementsAnauditalsoincludesassessingtheaccountingprinciplesusedandsignificantestimatesmadebymanagementaswellasevaluatingtheoverallfinancialstatementpresentationWebelievethatourauditprovidesareasonablebasisfarouropinionsTnouropinionthefinancialstatementsreferredtoabovepresentfairlyinallmaterialrespectstherespectivefinancialpositionofthegovernmentalactivitiesandeachmajorfundtheofAgencyasofJune302006andtherespectivechangesinfinancialpositionthereoffortheyearthenendedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericaInaccordancewithGovernmentAuditingStandardswehavealsoissuedourreportdatedOctober42006onourconsiderationoftheAgencysinternalcontroloverfinancialreportingandourtestsofitscompliancewithcertainprovisionsoflawsregulationscontractsgrantagreementsandothermattersThatreportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsandconsideredinassessingtheresultsofourauditTheAgencyhasnotpresentedthemanagementsdiscussionandanalysisthattheGovernmentalAccountingStandardsBoardhasdeterminedisnecessarytosupplementalthoughnotarequiredpartofthebasicfinancialstatementsOurauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectivelycomprisetheAgencysbasicfinancialstatementsTheaccompanyingmajorfundbudgetarycomparisonschedulelistedassupplementaryinformationinthetableofcontentsispresentedforpurposesofadditionalanalysisandisnotarequiredpartofthebasicfinancialstatementsThemajorfundbudgetarycomparisonschedulehasbeensubjectedtotheauditingproceduresappliedintheauditofthebasicfinancialstatementsandinouropinionisfairlystatedinallmaterialrespectsinrelationtothebasicfinancialstatementstakenasawhole1
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AGOURAHILLSREDEVELOPMENTAGENCYStatementofNetAssetsJune302006ASSETSCashandinvestmentsInterestreceivableDeferredloanDuefromothergovernmentsTotalassetsLIABILITIESAccountspayableDeferredrevenueTotalliabilitiesNETASSETSRestrictedfarlowmoderateincomehousingUnrestrictedTotalnetassetsSeeAccompanyingNotestoFinancialStatementsGovernmentalActivities616789526062246900256595669745230456195999931056182312840127899435918343



AGOURAHILLSREDEVELOPMENTAGENCYStatementofActivitiesYearEndedJune302006FunctionsProgramsGovernmentalactivitiesCommunitydevelopmentPassthroughtootheragenciesTotalgovernmentalactivitiesGeneralrevenuesNetExpenseRevenueandChangesinNetAssetsTotalGovennentalExpensesActivities93893859389385252852825285281191791311917913Taxes3578225Useofmoneyandproperty82392Other1700TransfersfromCity9173879Totalgeneralrevenuesandtransfers12836196Changeinnetassets918283Netassetsbeginning2673551Netassetsending3591834SeeAccompanyingNotestoFinancialStatements4



AGOURAHILLSREDEVELOPMENTAGENCYBalanceSheetGovernmentalFundsJune302006CapitalProjectsTotalSetAsideRedevelopmentGovernmentalASSETSFundFundFundsCashandinvestmentsInterestreceivableDeferredloanDuefromothergovernmentsTotalassetsLIABILITIESLiabilitiesAccountspayableDeferredrevenueTotalliabilitiesFundbalancesReservedforlowmoderateincomehousingUnreservedundesignatedTotalfundbalances1981948418594761678952349325692606224690024690012134613524925659523736874323765669745284830447713045619599995999960847304477131056182312840231284012789941278994231284012789943591834Totalliabilitiesandfundbalances237368743237656697452SeeAccompanyingNotestoFinancialStatements5



AGOURAHILLSREDEVELOPMENTAGENCYStatementofRevenuesExpendituresandChangesinFundBalancesGovernmentalFundsYearEndedJune302006RevenuesTaxincrementUseofmoneyandproperty66964OtherTotalrevenuesExpendituresCurrentPassthroughtootheragenciesCommunitydevelopmentCapitaloutlayTotalexpendituresExcessdeficiencyofrevenuesoverexpendituresOtherfinancingsourcesusesTransfersinTransfersfromCityTransfersoutCapitalProjectsSetAsideRedevelopmentFundFundTotalGovernmentalFunds35782253578225154288239217001700669643595353366231725285282528528391215464043892534289253427282872828118450851191791358648249732825559665137465137491738799173879651374651374Totalotherfinancingsourcesuses65137485225059173879Netchangeinfundbalances645510272773918283Fundbalancesbeginning166733010062212673551Fundbalancesending2312840127899435918346



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsJune302006ISUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESThefollowingisasummaryofthesignificantaccountingpoliciesoftheAgouraHillsRedevelopmentAgencyAReportingEntityAgouraHillsRedevelopmentAgencyTheAgouraHillsRedevelopmentAgencyAgencywasestablishedMarch91988pursuanttotheCaliforniaCommunityRedevelopmentlawsTheprimarypurposeoftheRedevelopmentAgencyistoaddressblightconditionsthatexistwithintheCitysfreewayandroadsidecommercialcorridorTheprojectareaconsistsofapproximately1041acresTheAgencyisablendedcomponentunitoftheCityofAgouraHillsCityandaccordinglyisincludedintheCitysbasicfinancialstatementsBGovernmentwideandFundFinancialStatementsThegovemmentwidefinancialstatementsiethestatementofnetassetsandthestatementofactivitiesreportinformationonalloftheactivitiesoftheAgouraHillsRedevelopmentAgencyForthemostparttheeffectofinterfundactivityhasbeeneliminatedfromthesestatementsThestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagivenfunctionorsegmentareoffsetbyprogramrevenuesDirectexpensesarethosethatareclearlyidentifiablewithaspecificfianctionorsegmentProgramrevenuesincludechargesforservicesandgrantsandcontributionsthatarerestrictedtomeetingtheoperationalorcapitalrequirementsofaparticularfunctionorsegmentTaxesandotheritemsnotproperlyincludedamongprogramrevenuesarereportedinsteadasgeneralrevenuesSeparatefinancialstatementsareprovidedforgovernmentalfundsMajorindividualgovernmentalfundsarereportedasseparatecolumnsinthefundfinancialstatementsCMeasurementFocusBasisofAccountinandFinancialStatementPresentationBasisofaccountingThegovernmentwidefinancialstatementsarereportedusingtheeconomicresourcesmeasurementfocusandtheaccrualbasisofaccountingRevenuesazerecordedwhenearnedandexpensesarerecordedatthetimeliabilitiesareincurredregardlessofwhentherelatedcashflowstakeplaceOntheaccrualbasisrevenuefrompropertytaxesisrecognizedinthefiscalyearfromwhichthetaxesareleviedRevenuefromgrantsentitlementsanddonationsisrecognizedinthefscalyearfromwhichalleligibilityrequirementshavebeensatisfied7



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsContinuedJune302006GovernmentalfundstatementsarereportedusingthemodifiedaccrualbasisofaccountingwhereinrevenuesarerecognizedassoonastheyarebothmeasurableandavailableTheprimaryrevenuesourcessusceptibletoaccrualarepropertytaxesinvestmentincomeandcapitalprojectfinancingsourcesExpendituresaregenerallyrecognizedunderthemodifiedaccrualbasisofaccountingwhentherelatedfundliabilityisincurredWhenbothrestrictedandunrestrictedresourcesareavailableforuseitistheAgencyspolicytouserestrictedresourcesfirstandthenuseunrestrictedresourcesasneededTheAgencyreportsthefollowingmajorgovernmentalfundsTheRedevelopmentSetAsideCapitalProjectsFundisusedtoaccountforthe20portionoftheAgencystaxincrementrevenueandotherrevenuesourcesthatarerequiredtobesetasideforlowandmoderateincomehousingandrelatedexpendituresTheRedevelopmentCapitalProjectsFundisusedtoaccountforfinancialresourcessegregatedfortheacquisitionandrehabilitationofcapitalprojectswithintheredevelopmentprojectareaIISTEWARSHIPCOMPLIANCEANDACCOUNTIBILITYBudgLetarvPracticesTheAgencyadoptsanannualbudgetfortheRedevelopmentCapitalProjectsFundonthemodifiedaccrualbasisofaccountingwhichisconsistentwithgenerallyacceptedaccountingprinciplesIIIDETAILEDNOTESONALLFUNDSACashandInvestmentsCashandinvestmentsatJune302006consistedofthefollowingCityPool6167895TheAgencysportionofavailablecashisnotidentifiableTheAgencypoolsitsavailablecashwiththeCityforinvestmentpurposesSeetheCitysbasicfinancialstatementsfortheyearendedJune302006foradditionaldisclosureoncashandinvestments8



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsContinuedJune302006BTransfersThefollowingisasummaryoftransfersfartheyearendedJune302006TransfersInTransfersOutRedevelopmentFundCityofAgouraHillsHaulingRedevelopmentSetAsideFundFund6513749173874TheRedevelopmentFundtransferredfundstotheHousingSetAsideFundequaltothe20oftaxestobeusedtoimproveandpreservelowandmoderateincomehousingprogramsinaccordancewithbudgetaryauthorizationsThetransferfromtheCitytotheRedevelopmentFundsrepresentstheCitysfinancialsupportofAgencycostsApproximately924000ofthetransferfromCityrelatetoanincreaseinadvancesseeNoteNDIVOTHERINFORMATIONARedevelopmentSetAsideLoansDuringtheyeartheRedevelopmentAgencyparticipatedinahousingrehabilitationloanprogramandafirsttimehomebuyerprogramwithRedevelopmentSetAsidefundsThehousingrehabilitationloanprogramoffersqualifiedapplicantsaIoanamountupto20000whichisduetotheAgencyuponthesaleorrefinancingofthepropertyThefirsttimehomebuyerprogramoffersqualifiedapplicantsupto85900whichisdueuponsaleorrefinancingofthepropertyAsofJune302006theAgencyhasoutstandingloansintheamountof161000forrehabilitationloansand85900forfirsttimehomebuyerloansTheAgencyrecordstheseloansasdeferredloansinthefundBTaxincrementrevenueTheAgencysprimarysourceofrevenueispropertytaxesreferredtointheaccompanyingfinancialstatementsastaxincrementrevenuePropertytaxesallocatedtotheAgencywillbecomputedinthefollowingmanneraTheassessedvaluationofallpropertywithintheprojectareaisdeterminedonthedateofadoptionoftheRedevelopmentPlan9



AGOURAHILLSREDEVELOPMENTAGENCYNotestoFinancialStatementsContinuedJune302006bPropertytaxesrelatedtotheincrementalincreaseinassessedvaluesaftertheadoptionoftheRedevelopmentPlanareallocatedtotheAgencyAlItaxesonthefrozenassessedvaluationofthepropertyareallocatedtotheCityandotherdistrictsTheAgencyhasnopowertolevyandcollecttaxesandanylegislativepropertytaxreductionmightcorrespondinglyreducetheamountoftaxrevenuesthatwouldotherwisebeavailabletopaytheprincipalandinterestonlongtermdebtBroadenedpropertytaxexemptionscouldhaveasimilareffectConverselyanyincreaseinthetaxrateorassessedvaluationoranyreductionoreliminationofpresentexemptionswouldnecessarilyincreasetheamountoftaxrevenuesthatwouldbeavailabletopayprincipalandinterestonlongtermdebtCExcessofExpendituresOverAppropriationsFortheyearendedJune302006totalRedevelopmentCapitalProjectsFundexpendituresof11845085exceededfnalbudgetestimatesof9690955DCommitmentTheCityandtheAgencyenteredintoareimbursementagreementforservicesTheCityestimatedtheAgencywillbeunabletopaytheentireadvancefromavailablefuturerevenuesThereforetheadditionstotheadvancesof924399havebeenreportedastransfersThebalanceofadvancesfromtheCityatJune302006was1588977810



AGOURAHILLSREDEVELOPMENTAGENCYBudgetaryComparisonScheduleRedevelopmentCapitalProjectsFundYearEndedJune302006RevenuesBudgetedAmountsOrifinalFinalVariancePositiveNegativeTaxincrement2103587210358735782251474638Useofmoneyandproperty1000010000154285428Other17001700Totalrevenues2113587211358735953531481766ExpendituresCurrentPassthroughtootheragencies155017315501732528528978355Communitydevelopment390782390782391215433Capitaloutlay5250000775000089253421175342TotalexpendituresExcessdeficiencyofrevenuesoverexpendituresOtherfinancingsourcesusesTransfersfromCityTransfersoutTotalotherfinancingsourcesusesNetchangeinfundbalanceFundbalancebeginningofyearFundbalanceendingofyear719095596909551184508521541305477368757736882497326723645498085917387991738794207174207176513742306575077368875316285225052306571175794272773903021100622110062211006221100622121820151278994903021Actual11
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October42006TheBoardofDirectorsoftheAgouraHisRedevelopmentAgencyIndependentAuditorsReportonInternalControlOverFinancialReportingandonComplianceIncludingtheProvisionsContainedintheGuidelinesforComplianceAuditsofRedevelopmentAgenciesandOtherMattersBasedonanAuditofFinancialStatementsPerformedinAccordancewithGovernmentAuditingStandardsWehaveauditedthefinancialstatementsofthegovernmentalactivitiesandeachmajorfundoftheAgouraHillsRedevelopmentAgencyacomponentunitoftheCityofAgouraHillsCaliforniaasofandfortheyearendedJune302006whichcollectivelycomprisetheAgencysbasicfinancialstatementsaslistedinthetableofcontentsandhaveissuedourreportthereondatedOctober42006WeconductedowauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneraloftheUnitedStatesInternalControlOverFinancialReportingInplanningandperformingourauditweconsideredtheAgouraHillsRedevelopmentAgencysinternalcontroloverfinancialreportinginordertodetermineourauditingproceduresforthepurposeofexpressingouropinionsonthebasicfinancialstatementsandnottoprovideanopinionontheinternalcontroloverfinancialreportingOurconsiderationoftheinternalcontroloverfinancialreportingwouldnotnecessarilydiscloseallmattersintheinternalcontrolthatmightbematerialweaknessesAmaterialweaknessisareportableconditioninwhichthedesignoroperationofoneormareoftheinternalcontrolcomponentsdoesnatreducetoarelativelylowleveltheriskthatmisstatementscausedbyerrororfraudinamountsthatwouldbematerialinrelationtothefinancialstatementsbeingauditedmayoccurandnotbedetectedwithinatimelyperiodbyemployeesinthenormalcourseofperformingtheirassignedfunctionsWenotednomattersinvolvingtheinternalcontroloverfinancialreportinganditsoperationthatweconsidertobematerialweaknessesi3



ComplianceandOtherMattersAspartofobtainingreasonableassuranceaboutwhetherthebasicfinancialstatementsoftheAgouraHillsRedevelopmentAgencyarefreeofmaterialmisstatementweperformedtestsofitscompliancewithcertainprovisionsoflawsregulationscontractsandgrantagreementsnoncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatementamountsSuchprovisionsincludethoseprovisionsoflawsandregulationsidentifiedintheGuidelinesforComplianceAuditsofCaliforniaRedevelopmentAgenciesissuedbytheStateControllersOfficeDivisionofAccountingandReportingHoweverprovidinganopiniononcompliancewiththoseprovisionswasnotanobjectiveofourauditandaccordinglywedonotexpresssuchanopinionTheresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthatarerequiredtobereportedunderGovernmentAuditingStandardsThisreportisintendedfortheinformationoftheBoardofDirectorsandmanagementoftheAgouraHillsRedevelopmentAgencyandtheStateControllersOfficeDivisionofAccountingandReportingandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedparties14


